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4o \ ‘the Tugoslav economic situation as it now stands is utterly
hopeless, Even Commmist authorities will admit privately that they are not
sure vhat to -do to correct it, The delay, for example, in publication of the

the mediwm through which goods are being exchanged, particularly between

Peasant and oity dweller, One aspect of tha economie situation, the recent

drastic rise in the cost of transportation fares, was the result of the

Government's desire to punich the peasants, The new fares effectively prevent

the peasant from taking his ck market and barter 50X1-HUM
trading, the Government deliberately
wishes to xeep the peesant on his land and out of the city,

‘ 50X1-HUM
5 the Yugoslav Army, composed mainly of '
w not fight, wder present circmtam’ua, to sustain the Tito
Government should it be attaocked. The feeling which produces this unvillinge
ness to fight is brought about by the belief that : 50X1-HUM
' supporting Tito | )

/ |
| |
L | Given the present economic chaos and lack of consumer =
goods (certain Industrics excepted), the average Yugoslav is so concerned

with day-to-day living that he is becoming less and less a politieal being.,
That 1s to say, the problem of tomorrow's food weighs so heavily on the
population that it hasn't time for the lwury of politieal discussion,
political organization agalnst the regime or political action to better its

lot. This situa is partly planned by the Govermment 50X1-HUM

ﬁ the Commmists, who at the beginnianwrrmrawur,—Lom "HUM
TNal consequences of a westward orientation policy, no longer fear tiis

development,, Consequently, the average Yugoslav has lost the wge to fight

and posslbly die to assist the is producing the present 50X1-HUM

situation in Yogoslavia, the people really believe that

ocoupation by Soviet or satallita fapces could not be measurahlv uarae [ |

50X1-HUM

6. Specifically, ‘eertain wmits of the bly
fight, Among these]  Imembers of i UDB, but vhether  50X1-HUM
theUDBmuldMgmmganattaekingarworthe Yugoslav po tion ’

1teelf, which |yould definitely take advantage of any weapony given 50X1-HUM

it to o the erdmes vhich the UDB hag committed. If this were not the

case, and UDB fought in its entirety, it still would be a very small and

inoffective organization against an attacking army, The population in Vojvodina, )
| realizing 1ts exposed position, will go over to any invading force immediately

to get the oc started and thus avoid useless fighting in the area, S0X1-HUM
it is physically possible for units to survive in the 50X1-HUM
rountaing if they Ui'u_be_v.d_llina_hP live the rigorous 1ife of partisana asain.
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‘ment Tito apeeches containing rebuffs to !
' tries and re~confirming the Communist character of
T yere for tnternal cousumptian
noernal belng placated iz a bureauveracy vhich su ] and

be 1s de t. This bureancracy is composed of "Commmnists?,

thelir "Commmism™ 1g not based on ideoclogical
conviction but on materialistic benefits resulting from their Government
positions. There is a fear among them that Goveramentel roform would cause
them to lose thelr present privileged etatus. Consequently, these
re-affirmations of "Commmism® ore interpreted by them to mean not "Commmiam®
btut the gltatus gup for them and their jobs. The degree of the materialistic
motivation of the bureaucracy is pointed up by the emownt of corruption in the
Government and the meany arrests end trials for misappropriation of fimds and
other corrupt practices. It 1s alao the result of the economic chaos and the
need for greater purchasing power vhich 1s comron to all Yugoslave, Neverthee
less, thess speechoa of Tito's are teken at face value by the average citizen,
who belleves that they are also token at face value by the Western nations
vhich show no reaction. The latter i1s disheartening to the people. -

On the subject of Cominformiem, | most important Cominformists
have, by now, besn weeded out, | not | ~ |a11 Cominformists, however,
are removed from either the Government or the armed forees, Cominformism in
Yugoslavia 1z confused by the indiseriminate labeling of antieTito elements

-as Cominformists. This is done deliberately by the Govermrent to curry .

popular favor because,.however umpopular is the regime, its bresk with the
Kremlin was decidedly populsr and 1ittle sympathy is waasted on persons who
sincerely desire re-establishment of Yugoalav relations with the Cominform
organization, the real issue of Cominferricm is slight.
Opportunists exist as In every country end they will be umcovered vhen and if

- Yugoslevia is occupled by Soviet or satellite troops.
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2, \_d]m’_M: On 28 December the devalus
tion of
was ammownced by Finance Minister lﬂlentijeo;cpov:? Tugoslay

SECRET/CONTROL-U,S, OFFICIALS ONLY

Declassified in Part - Sanitized Copy Approved for Release 2012/06/12 : CIA-RDP83-00415R010100180002-7



